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Dear Investors,
India got Manufacturing right, but need to fix Consumption

India reported yet another quarter of strong GDP growth. Q3FY24 real GDP growth at 8.4% was
considerably ahead of estimates of almost all economists. Growth was fuelled by strong manufacturing and
steady services. Recovery momentum, so far in FY24, has generally been better than envisaged at the
beginning of the year. This has been led by factors like by recovery in capex cycle and front-loaded
government spending, which was aided by strong credit growth as well. However private sector
consumption still continues to be soft, and it needs to fire if India was to have a far more sustainable and
durable long term growth. Within consumption also, it is the rural consumption which has still not
recovered well (since post). This is owing to multiple factors viz. covid led impact of rural earnings, high
inflation (persisting food inflation) and 2 consecutive years of low/ erratic rainfall. As things stand today, the
projections for the upcoming monsoon season appears to be promising and that should be closely watched
for signs rural recovery, if any.

Gradual decline in fiscal deficit post covid

{
Q1FY22 Q2FY22 Q3FY22 Q4FY22 QI1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 PSFYZA!
)
: ]

Real GVA 21.6 9.8 5.2 4.1 11.3 5.0 4.8 6.0 8.2 7.7 1 65
Agriculture and allied 45 5.9 3.0 5.8 27 23 5.2 7.6 35 16 1 (0.8)
Industry 53.0 8.5 3.0 0.9 6.8 (2.4) 0.6 3.4 6.0 136 104
Mining 113 10.4 53 0.7 6.6 (4.1) 14 29 y 5 | 111 ; 75
Manufacturing 50.4 5.7 0.3 (0.7) 2.2 (7.2) (4.8) 0.9 5.0 144 ! 116
Electricity 17.0 115 6.6 6.7 15.6 6.4 8.7 73 3.2 10.5 9.0 |
Construction 99.6 147 73 2.8 147 6.9 25 7.4 8.5 135 9.5
Services 129 115 7.4 57 16.7 9.8 7.2 7.2 10.7 60 I 7.0
Trade, hotel, transport, communication 440 15.2 8.9 6.7 221 13.2 9.2 7.0 9.7 45 1| 67
Financizl, real estate, professional service: 35 7.6 5.3 6.4 105 8.7 7.7 9.2 126 62 | 70
Public admin, defence, and others 41 146 8.6 3.0 23.6 7.3 3.5 47 8.2 ¥ 35 S VO
Private sector GVA 29.5 9.7 5.2 39 11.3 5.1 5.0 5.9 9.1 8.7 8.4 |
Non-agriculture GVA 254 104 5.7 3.7 12.9 5.4 4.7 5.7 9.0 85 & 82 |
Real GDP 23.0 9.7 5.7 4.2 12.8 5.5 4.3 6.2 8.2 8.1 34

Source: MOSPI

India has achieved another milestone in its journey to have a strong manufacturing led economy. The Union
Cabinet approved the establishment of three semiconductor units — (1) -Tata Electronics will set up a
semiconductor fab in partnership with Powerchip Semiconductor Manufacturing Corp (PSMC), Taiwan. This
fab will be constructed in Dholera, Gujarat with an investment of Rs 910 bn, (2) Tata Semiconductor
Assembly and Test Pvt Ltd will set up a semiconductor unit in Morigaon, Assam. This unit will be set up with
an investment of Rs 270 bn. (3) CG Power, in partnership with Renesas Electronics Corporation, Japan and
Stars Microelectronics, Thailand will set up a semiconductor unit in Sanand, Gujarat. This unit will be set up
with an investment of Rs76 bn. All these three units will start construction within the next 100 days. The
total investments committed, so far, is to the tune of ~Rs 1.2tn, which is a considerably large amount to
begin with. However, the long term plan of the govt is even bigger. The investment in semi-conductors is
contemplated to increase five times (Rs 7.5tn) in the next 4-5 years. The eventual objective is that India will
not only be self-sufficient in meeting its domestic demand for semiconductors but will also start exporting
them to the world. India has already witnessed initial success as far as manufacturing of electronic products
are concerned. If India can pull-off its bet on semi-conductor manufacturing, it will go a long way in making
India and strong manufacturing economy.
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We are undoubtedly in a huge growth phase and during such phase of economic expansion, it is normal to
expect a roaring equity markets. But at the same time, it is the nature of bull markets to create bubbles.
Over the last 3-4 months, we have been highlighting our discomfort with the unjustified rise in low quality
midcap/ small cap space. Finally, SEBI has also sprung into action with its cautionary statement to the mutual
fund industry. How would things shape up going forward is difficult to say. Possibly, this bubble continues or
perhaps there is a pause and a rally thereafter. There could be multiple scenarios. However, from our fund
perspective, we continue to maintain our disciplined stock selection process to ensure long term sustained
returns for investors. We would resist the temptation of investing in low quality names. Overall, we believe
Indian economy is in a good health and impending political outcomes are unlikely to surprise. A confluence
of strong growth and stable political regime, sets the stage well for a promising medium to long term growth
outlook.

Happy Investing.

Pawan Parakh
Portfolio Manager

CRISIL AIF Index — CAT Iil (INR) -1.53% 23.63% 16.04%
INDIA NEXT FUND 11.3% 48.77% 24.5%
INDIA NEXT FUND II N/A N/A N/A
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Alternate Investment Fund — CAT Il (sesi Registered)

Renaissance India Next Fund Il .
| Renaissance
Inception Date: 15 January 2022 | Data as on: 29" FEBRUARY 2024 S e

Theme: Brand, Internet, Technology & Science (BITS)

Portfolio Capitalization Portfolio Highlights

0.59%
Particulars FY24E | FY25E
19.93%
P aedl it 5 o 21.5% 20.3%
(%)
ROE (%) 16.8 17.8 18.8
P/E 78.8 36.7 327

mlargeCap ®mMidCap ™ Small Cap Cash

Top Holdings Renaissance India Next Fund Il - Risk

Time Period: Last 12 Months
Calculation Benchmark: IISL Nifty 200

Company Weight(%) Portfolio Index

Info Edge (India) Ltd 6.32% Std Dev 11.83% 9.78%
Zydus Lifesciences Ltd 6.21% Sharpe Ratio 3.47 2.29
Birlasoft Ltd 5.63% Beta 0.98 1.00
Tech Mahindra Ltd 4.58% Treynors Ratio 0.42 0.00

Information Ratio 1.79 0.00
Motilal Oswal Financial Services Ltd 4.36%

Calculation Benchmark: IISL Nifty 200

60% Sector Weight(%)
48.15%

50%

40% 35.65% IT & Tech 27.72%

30% 18.67% 18.249 19.49%17 1%

0, 0, 0,
20% 1‘)3'4”’11,69? 14.46%13.67% BFSI 17.88%
10% 1.73%

0.15% I
0% Pharma & Chemicals 17.66%

1 Month 3 Months6 Months 1Year 2Years Since

Inception
Auto & Logistics 13.26%
N IndiaNext Fund Il ® Nifty 200

H 0,
Fund and Benchmarks returns are Pre-tax Industrials 9-10%
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Renaissance India Next Fund lll .
| Renaissance
Inception Date: 15t August 2023 | Data as on: 29" FEBRUARY 2024 S e

Theme: India Growth 2.0

Portfolio Highlights

Portfolio Capitalization

0.10%

Particulars FY24E | FY25E

PAT growth

19.99 22.99 19.29

(%) 9.9% 9% 9.2%
ROE (%) 16.0 16.7 17.8
P/E 32.9 29.9 25.3

mlargeCap ®mMidCap ™ Small Cap Cash

Top Holdings Renaissance India Next Fund Ill - Risk

Time Period: Last 12 Months
Calculation Benchmark: II1SL Nifty 50

Company Weight(%) Portfolio Index
NA NA

Infosys Ltd 8.02% Std Dev

State Bank of India 7.90% Sharpe Ratio NA NA

Tech Mahindra 6.98% Beta NA NA

Reliance Industries 6.45% Treynors Ratio NA NA
Information Ratio NA NA

ICICI Bank 5.13%

Calculation Benchmark: IISL Nifty 50
15% Sector Weight(%)
10.73% 11.28%

. 9.19% .
10% 6.77% BFSI 29.60%
5%
1.18% I I IT & Tech 26.80%
0% ]
[

Pharma & Chemicals 10.29%

59 -2.12%

1 Month 3 Months Since Inception

Real Estate & Building Materials 7.02%
M IndiaNext Fund Il  ® Nifty 50

Diversified 6.45%
Fund and Benchmarks returns are Pre-tax
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Investment Philosophy

Sustainable Quality Growth At Reasonable Price (SQGARP)

Sustainability Companies with sustainable and durable business models.

Superior quality businesses as demonstrated by Competitive edge, Pricing power,

ROE, FCF.
Good quality and competent management teams.

Growth Business that can deliver superior growth over medium term to long term.

Ability to invest at reasonable valuations. Fair value approach to valuations.
Focus on economic value of business.

Statutory Details: Renaissance Investment Mangers Private Limited (“RIMPL”) is registered under SEBI (Portfolio Managers) Regulations, 1993 as a Portfolio
Manager vide Registration No. INPO00005455. RIMPL is also an Investment Manager to Renaissance Alternate Investment Fund — Category Il which is
registered with SEBI as Alternate Investment Fund under SEBI (Alternative Investment Funds) Regulations, 2012 vide Registration No: IN/AIF3/18-19/0549.

Disclaimer: The Fund/strategy returns are of a Model Client. The performance related information provided herein is not verified by SEBI. The performance of
the stock across Individual portfolios may vary significantly from the data depicted above. Returns of individual client may differ depending on timing of entry
and exit, timing of additional flows and redemptions, individual client mandates, specific portfolio construction characteristics or structural parameters which
may have a bearing on individual portfolio performance. No claims may be made or entertained for any variances between the above performance depictions
and that of the stock within individual client portfolios. Neither RIMPL, nor the Fund/Asset Management Company, its Directors, employees or Sponsors shall
in any way be liable for any variation noticed in the returns of individual portfolios.

Performance of RIMPL shall have no bearing on the expected performance of the fund/strategy. Past performance of the financial products, instruments and
the portfolio may or may not be sustained in future and should not be used as a basis for comparison with other investments. Fund/Strategy returns shown
above are post fees & expenses. Clients are not being offered any guaranteed/assured returns. The stocks / sectors mentioned hereinabove should not be
construed as an investment advice or a forecast of their expected future performance. These stocks / sectors may or may not form part of the portfolio in
future.

Risk Factors: Investing in securities involves certain risks and considerations associated generally with making investments in securities. The value of the
portfolio investments may be affected generally by factors affecting financial markets, such as price and volume, volatility in interest rates, currency exchange
rates, changes in regulatory and administrative policies of the Government or any other appropriate authority (including tax laws) or other political and
economic developments. Consequently, there can be no assurance that the objective of the Portfolio would be achieved. Prospective investors are advised to
review the Disclosure Document, PPM and/or, Client Agreement, and other related documents carefully and in its entirety and consult their legal, tax and
financial advisors to determine possible legal, tax and financial or any other consequences of investing under this Portfolio, before making an investment
decision. RIMPL is not liable or responsible for any loss or shortfall resulting from the operation of the scheme. This document represents the views of
Renaissance Investment Mangers Private Limited and must not be taken as the basis for an investment decision. Neither Renaissance Investment Mangers
Private Limited nor its affiliates, its Directors or associates shall be liable for any damages including lost revenue or lost profits that may arise from the use of
the information contained herein. No representation or warranty is made as to the accuracy, completeness or fairness of the information and opinions
contained herein. RIMPL reserves the right to make modifications and alterations to this statement as may be required from time to time.




